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SUMMARY

Industrial development is one of the most important
aspects of the economic development, because it deals with
the most vital and dynamic sector in the econom¥e. Indust-
rial development differs from one country to another in terms

of beginning bases, conditions, and degree of progress

‘which has been reached,

Developing countries have many aims, one of them is
industrialization which is used to solve some of their pro-
blems, such as low income, high rates of unemployment,
foreign debts, external dependence and poverty, Jordan as one
of these countries share with them some of these problems .
The experience of Jordan in the industrial development has
really begun since the beginningof the second half of this
century, when the government eatablished many large-

scale industries with the private sector,

This thesis tries to achieve many goals, throughout four
chapters, Every one of these chapters concentrates on some of

these goals. So,these chapters can be summarized as followsi=

The first chapter presents the Jordan's experience in the
industrial development . This chapter has revealed
that the value added of the industrial sector has achieved
high rates of growth, and it became the second largest sector
in the economy,in terms of its share in the GDPF, but has a
limited role in employment . The industrial sector was devided
into eight branches{activities), in order to be used in this
thesis. The analysis has shown that there are few branches which
are dominants on the whole sector, in terms of value added
and employment participation., Also, it has been seen that
some industries have the greatest importance in the production
index. In this chapter, it has been also shown that the change
in pricorities from one plan to another means =a variation
in the concern of industrial sector in the projected investments.
We saw that it hasachieved the first priority in twe plans,
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{1976-1980) and (1981 - 1985) .Fipally , ths chapter has
shown the most important characteristicts and problems
that faces the Jordan industries. These characteristics
and problems have been devided into two types: natural

and structural ones.,

bhapter two shows some important indicators in the
analysis of the industrial sector. In the first part of
" this chapter, we found that more than 75% of the industries
are small- scale industries, but they employ less than 20%
of the industrial labor force. More than that, it reveals
that most of the industries have been eatablished in Amman
and Irbid Governorates, which have the largest populations,
The Second part presents the labor productivity in every
industrial activity, It has been studied in two ways: the
productivity per Jp of wages, and the worker productivity.
The productivity per JD of wages in most of the small- scale
industrial activities 1is higher than in the large- scale
ones, because the worker productivity and the wages per
worker in the latter are higher than in the former., The worker
productivity depends on the capital intensity per worker
and the capital productivity, which are higher in the large-
scale industries. The final part deals with the sectoral
jnterdependence indicatars. We conclude that there is a
general weakness in the linkages{ forward and backward) of

the industrial sector, In spite of this , there aTe many bra-
nches which have strong forward and/or backward linkages.

The third chapter presents the role of government in
the industrial development . This chapter deals with the
policies and methods that have positive effects on the
industrial sector. On one hand the Encouragement of
Investment Law has direct effects,by means of exemptions
from profit tax,import duties imposed on the imported fixed
assets, and others, Although the industrial projects that

benefited from this 1law comprise the higher percentage ,
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they have not been distinguished from other projects in
terms of the exemptions. On the other hand, there are some
factors that encourage investment in the industry, which
aret the tax structure , the infrastructural facilities, the
clearence of the general economic policy of tﬁe government
toward the local and foreign investors, the methods of/
publicity for investment and exports outside Jordan,licence
rules, ahd the protection policy for the domestic industries.
The other methodsa of promoting investment in the industry
are by sharing the industrial companies in their capital
directly or, indirectly by the governmental establishments
(specially the Industrial Development Bank).Finally  the
government has built the industrial cities and zones, in

order to organize and redistribute the industries, It has also

built the free zones to establish modern, and export- oriented

industrien,

The fourth chapter shows some prospects for the future
of the Jordan Industry. In this chapter, it was used the
input- Qutput analysis to make some expectations about the
final demand and the domestic output in 1990, based on the
Input- Gutput Tables for the year 1983. The final demand and
the domestié output for every sector in the economy Wwill
increase, but in variable rates of growth, Therefore, the
importance of many sectors in the total final demand and -
the total domestic output will not increase. The expected
share of the industrial sector in the total output will
increase from 36.8% in 1983, to 40,5% in 1990,The domestic
output of the industrial sector will increase in an expected
rate of growth roundes about 9,1% annually The dindustrial
labor force will increase in an expected rate of growth 3.9%
.annually over the period {(1985-1990).This rate of growth 1s
much smaller than the expected rate of growth of the domestic

industrial sector since the output depends largely on

the capltal intensity.

The thesis suggests many recommendations. Some of them

are as follows:
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Establishing more Arab contributed industrial projects,

in Jordan , and increasing the bilateral agreements,

Directing more investments towards the industrial act-

ivities with hlgher linkage indicators,

Encouraging the establishment of intermediate and final

consumption industries, that depend on the domestic raw
material

Giving more incentives 4 industrial projects than other
projects which benefit from the Encouragement of Invest-

ment raw in terms of exemptions,

Improving the methods of publicity for investment and

exports outside Jordan,

Increasing the concentration ©on formulating the input-
output tables,and preparing tables to represent imported

inputs on a periodical operation
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